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Foreword

This book has been written to mark the first 25 years of existence of the AsiaConstruct Conference.

The AsiaConstruct Conference, an annual meeting of Asian Construction Industry representatives, exists to promote mutual knowledge, to recognise and discuss factors affecting industry performance and share information on recent trends and progress. The book participants are organisations representing the Hong Kong Special Administrative Region of China and the seven countries of India, Indonesia, Japan, Malaysia, South Korea, Sri Lanka and Vietnam. The first conference was held in November 1995. Each chapter in the book relates to each of these eight construction economies for the period 1995–2019.

The Research Institute of Construction and Economy, Japan had the privilege of hosting the first 1995 AsiaConstruct Conference in Japan and is pleased, therefore, to be accorded the honour of writing the Foreword to this book. The project was conceived in Kuching, Malaysia, in November 2018. A publisher was then found, followed by project confirmation in Madurai, India, in November 2019. Professor Mike Anson, representing the Hong Kong Polytechnic University Team was appointed Coordinator by the AsiaConstruct leadership. His continuing dedicated efforts in that role, with his team, are warmly acknowledged.

All eight contributors are regular attenders at the annual AsiaConstruct Conference hosted in rotation by network members. AsiaConstruct exists, ‘within a spirit of friendship and cooperation’, to share knowledge among its members, of construction industry practice, progress, difficulties and standards, including the construction market, methods of procurement, resources provision, standards of constructed quality, site safety, productivity and others, as they apply in the different countries. At the annual conference, alongside a paper on a topic chosen by the host country (e.g. financing construction, resources supply and disaster management), each country also submits a construction economics report for the year, providing up to date statistics on the construction market, construction investment, labour and materials costs and trends, the proportions of private and public investment and contributions to gross domestic product (GDP).

In the same spirit of sharing knowledge, the eight main chapters outline 25 years of recent construction industry progress in Hong Kong, India, Indonesia, Japan, Malaysia, South Korea, Sri Lanka and Vietnam. Chapter 1, an overview chapter, identifies concerns common to all eight industries on the one hand and the more unique concerns which exist, on the other. For example, land shortage stands out as a serious constraint in Hong Kong.

The eight chapters differ considerably in the emphasis placed on the different factors affecting industry progress and performance, although all are unified in their ambition to employ the new Information and Communication Technologies (ICT) to the maximum useful extent in the coming years. Japan, for example, says much about the consequences of the massive earthquake of 1995 and the 2011 major earthquake and tsunami event. India, very large scale, is notable for its programme to develop 100 smart cities with differing focusses. The chapter by Hong Kong, a single city, is at a totally different level of detail. Indonesia is a big population country, and one widely dispersed geographically with many islands. The eight chapters also divide between economies with high levels of GDP per capita and those with lower levels.

This book is intended as an interesting ‘good read’ for the construction professional or student of construction, interested in a broad appreciation of the contribution made by construction industries to the economic progress of the nations they serve, the issues of quality, productivity, safety and resourcing which affect that progress and the differences which exist between the industries of different countries. All construction industries have the same general objectives, but unlike the car industry, for example, all are ‘home grown’ long-term derivatives of the local culture, history and geography, economic circumstances and economic and political ideologies.

Indeed, this book is not without interest to any citizen, immersed in the outputs of his/her construction industry and concerned for the surrounding built environment, but is most likely to engage construction industry professionals with wide interests and construction industry development policy makers within governments. The book is not a scholarly reference work of the type sought by academic researchers containing large amounts of comparative statistical data, but remains not irrelevant to such persons.

I hope all readers will enjoy this book and widen their understanding of construction industry progression and achievement, and of the attendant constraints affecting them.

OZAWA Keiichi
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President
The Research Institute of Construction and Economy (RICE)

Tokyo, JAPAN
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The Eight Chapter Contributing Organisations


The Building and Real Estate Department of the Hong Kong Polytechnic University

The Department of Building and Real Estate (BRE) has the longest history, and is the largest of its kind in Hong Kong, in terms of the student body and numbers of academic staff. It was a founding constituent of the 1937 Government Trade School, a precursor of the Hong Kong Polytechnic University and has evolved into the major tertiary institution it is today. BRE provides a comprehensive range of courses up to doctorate level, including building engineering, construction law and disputes resolution, facility and project management, international real estate and surveying. Most undergraduate students are local. Of those taking the post-graduate taught and research courses, however, an increasing and significant proportion are students from Mainland China and other parts of Asia. BRE has organised itself around, and undertaken research and consultancy work in, economics, management, technology and urban sustainability policy, the four broad disciplines of the building and real estate sectors. In the 2021 QS World University Ranking by Subject, the University ranked 18th in the world in the field of Architecture/Built Environment. The BRE strives to continue providing competitive courses and game-changing research outputs, particularly for the building and real estate industries.




Construction Industry Development Council, India

In 1996, the Planning Commission, Government of India, jointly with the Construction Industry, set up the Construction Industry Development Council (CIDC) to advance the Indian construction industry. CIDC, the first organisation of its type in India, has branches across the whole country, in providing the impetus to raise quality levels across the industry and helping to secure a wider awareness of the importance of construction businesses and their concerns, by government and society. CIDC is an agent of change towards a more competitive, quality conscious and equal opportunity industry, ready for the future, contributing to societal goals and nation building. Since 1996, Council initiatives include the following:

Advising Government on industry and financing policies, standardising construction contracts and procedures, training skilled worker and management manpower, grading construction businesses, devising worker welfare mechanisms, establishing a pool of construction equipment and a contract disputes resolution service, promoting emerging technologies and best practices, assisted by the CIDC Viswakarma awards for achievement and creating a database of consultants, manufacturers, suppliers and service providers for robust procurement purposes.




The Construction Services Development Board, Indonesia

The economic crisis that hit Indonesia in 1998 resulted in an economic slump, including a slump within the construction industry. Following this downturn, reforms were carried out on various aspects of governance; Law No. 18 of 1999, being the one concerning construction services. Under this law, the Construction Services Development Board – CSDB (LPJK) became an entity to promote the development of the national construction industry. As an independent institution, CSDB had representative members from the professional associations, construction company associations, government and universities. After more than 20 years of working in this very dynamic industry, under Law No. 2 of 2017, the pendulum swung back to closer government control of the development of the national construction industry. In its new form today, CSDB is part of the government bureaucracy under the Ministry of Public Works and Housing, and its function is limited to the registration of construction workers and business entities. Its other functions, such as research and development, training and education and professional and business certification have been transferred to other institutions.




The Research Institute of Construction and Economy, Japan

The Research Institute of Construction and Economy (RICE), was established in September 1982 as a non-profit and independent research organisation to conduct theoretical and empirical studies, chiefly on the subjects of construction investment (including public and private investment), construction industries, housing and urban issues, national land policy and others. Besides that, RICE studies trends in overseas construction markets and has conducted case studies research by exchanging information with foreign organisations and by study of the literature. Reports of its activities are periodically released in such publications as Construction Economy Report (Japanese Economy and Public Investment), Construction Investment Forecasts, Analysis of the Settlement of Accounts of the main Japanese construction corporations and the RICE monthly magazine.

As a major collector, verifier and analyst of information on the performance of the Japanese domestic and overseas construction industries, RICE will continue to fulfil its ‘think tank’ role and contribute to the development of new policies and ideas which advance the industry.




The Construction Industry Development Board, Malaysia

The Construction Industry Development Board (CIDB) Malaysia is a Federal Statutory Body under the Ministry of Works, established under the Construction Industry Development Board Act 1994 (Act 520) to develop, regulate, enforce and execute tasks and functions related to the Malaysia construction industry. With the primary vision of becoming the leading authority on solutions for developing a socially and environmentally responsible industry, CIDB has taken initiatives and implemented wide ranging programmes of activities to enable the industry and enhance its capacities and capabilities, including those of the workforce. This includes emphasis on such key aspects as built quality, safety and a culture of professionalism as well as the continuous adoption of modern practices and technologies. CIDB serves as a construction data depository agency nationwide, in relation to contractor registration, construction personnel registration and declarations of construction work.




The Korea Research Institute for Human Settlements, South Korea

Korea Research Institute for Human Settlements (KRIHS) was established in 1978 to contribute to the balanced development of the national territory and to improve the quality of life of the people through policy-oriented research in the efficient use, development and conservation of territorial resources. KRIHS conducts practical research exploring mid- to long-term national agendas to both lead and support government policies including territory-related social issues. The institute studies land use and its conservation, urban and regional planning, housing and land policies, transportation, construction economics, the environment, water resources and geographic information systems in the relation to issues affecting the Northeast Asian region and Korean territorial policies.

The Construction Economy and Industry Research Division of KRIHS undertakes studies aiming to advance the construction industry and its international competitiveness. It focusses on capacity building for domestic construction, public–private partnership projects and on overseas construction. The Division comprises the Fair and Innovative Construction Research Center and the Public–Private Partnership Research Center covering (a) construction economic trends, production systems, contract management, warranties and smart technologies; (b) public–private partnership project success factors such as the appropriate qualifications, feasibility studies, proposal evaluation, negotiation processes and project operational management; and (c) planning for such as small-scale infrastructure modularisation and overseas expansion support for small and medium sized enterprise.




Construction Industry Development Authority, Sri Lanka

The Construction Industry Training Project (CITP), funded by the World Bank was established in 1981 for the purpose of developing the human resources needed by the construction industry. The CITP was succeeded by the Institute for Construction Training and Development (ICTAD) in 1986, and re-established in 1992 as a State Corporation under the provisions of the State Industrial Corporations Act No. 49 of 1957, by the Gazette notification number 718/15 dated 10.06.1992.

The Construction Industry Development Act No. 33 came into operation in December 2014, providing the legal basis underpinning the development of the construction industry in Sri Lanka. More specifically, the Act provides the means to regulate, register, formalise and standardise procedures and activities in the construction industry. It established a National Advisory Council to guide the process, the Construction Industry Development Authority (CIDA) and the Construction Industry Development Fund for the CIDA, and among other matters, is intended to ensure the well-being of all stakeholders, professional persons and craftsmen. The Act also provides for the settlement of disputes among stakeholders and introduces measures relating to safety and others.




Academy of Managers for Construction and Cities, Vietnam

The Academy of Managers for Construction and Cities (AMC), established in July 1975, is a public service institution under the Ministry of Construction, operating on a national scale in the fields of short-term training courses for cadres; research and consultancy relating to urban development and construction management.

Its main functions are to (a) organise training courses for officials and employees of the construction industry, urban managers at all levels and for those involved in construction activities themselves; (b) disseminate construction-related legal regulations; (c) conduct research into applications of advanced technologies and managerial science; and (d) participate in the compilation of legal regulations and conduct other public services related to the functions of the Ministry.

The Academy’s Headquarters is located in Hanoi in the north of the country. The two main supporting centres are located in Ho Chi Minh City in the south and Danang in the centre of Vietnam.

Examples of influential projects undertaken by the Academy include ‘Building better cities through better urban managers’ funded by the World Bank (2011–2014), ‘Training of capacity building in construction management and urban development for leaders and, urban managers at all levels in the period 2010–2020’ (Decision No. 1961/QĐ-TTg by the Prime Minister) and ‘Institutional Strengthening and Capacity Building for Urban Development in Vietnam’ sponsored by SECO, Switzerland, through UNHABITAT (2020–2025).
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